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DEPARTMENT  OF  ENERGY 

Economic  Regulatory  Administration 

[Docket  No.  ERA-R-80-21] 

Gas  Utility  Rate  Design  Proposals 
Under  the  Public  Utility  Regulatory 
Policies  Act  of  1978;  Inquiry  and  Public 
Hearings 

AGENCY:  Economic  Regulatory 
Administration,  Department  of  Energy. 
action:  Notice  of  inquiry  and  public 
hearings. 

summary:  Title  III,  section  306(b)  of  the 
Public  Utility  Regulatory  Policies  Act  of 
1978  (PURPA)  requires  that  the 
Secretary  of  Energy  develop  proposals 
to  improve  gas  utility  rate  design  and 
encourage  conservation  of  natural  gas. 
These  proposals  are  to  be  based  on  the 
Gas  Rate  Design  Study,  required  under 
section  306(a)  of  PURPA  and  submitted 
to  Congress  on  May  9, 1980,  and  must  be 
transmitted  together  with  any  legislative 
recommendations  to  each  House  of 
Congress  by  November  9, 1980.  The 
proposals  must  include  the  comments 
and  recommendations  of  the  Federal 
Energy  Regulatory  Commission  (FERC). 
Furthermore,  public  participation  in  the 
preparation  of  the  proposals  is  required 
by  section  306(d)  of  PURPA.  This  Notice 
announces  DOE’s  intent  to  begin 
preparation  of  the  proposals.  Consistent 


with  the  requirements  of  section  306(d) 
of  PURPA,  it  solicits  public  comment  on 
issues  related  to  the  formulation  of  the 
proposals  and  schedules  three  public 
hearings  on  these  issues. 

DATES:  Written  comments  by  September 
12, 1980.  Hearings  will  be  held  at  the 
places  and  on  the  dates  indicated 
below. 

addresses:  All  comments  addressed  to: 
Department  of  Energy,  Office  of  Public 
Hearings  Management,  Docket  No. 
ERA-R-80-21,  2000  M  Street  NW.,  Room 
2313,  Washington,  D.C.  20461. 

Requests  to  speak  addressed  to: 
Chicago  Hearing — Ms.  Janice  Rudzinski, 
Department  of  Energy — Region  V, 
Docket  No.  ERA-R-80-21, 175  W. 
Jackson  Boulevard,  Chicago,  Illinois 
60604,  telephone  (312)  353-8778.  San 
Francisco  Hearing — Ms.  Terry 
Osborn,  Department  of  Energy — 
Region  IX,  Docket  No.  ERA-R-80-21, 
333  Market  Street,  San  Francisco, 
California  94105,  telephone  (415) 
764-7027. 

Washington,  D.C.  Hearing — Department 
of  Energy,  Office  of  Public  Hearings 
Management,  Docket  No.  ERA-R-80- 
21,  2000  M  Street  NW.,  Room  2313, 
Washington,  D.C.  20461,  telephone 
(202) 653-3757. 

HEARING  LOCATIONS:  Public  hearings 
will  be  held  in  three  cities,  beginning  at 
9:30  a.m.  local  time  on  the  dates  and  at 
the  locations  specified  below: 


City 

Hearing  date 

Requests  to  speak 
to  be  received 
by  4:30  p.m. 

Hearing  location 

Chicago . 

_  Aug.  13.  1980 . 

...  Aug.  6,  1980 . . 

Dirksen  Building,  Room  204A,  219  S.  Dearborn,  Chica- 

go,  ID.  60604. 

.  Aug.  20,  1980 . 

...  Aug.  13.  1980 . 

Hyatt  Union  Square,  Delores  Room,  345  Stockton, 

San  Francisco,  Calif.  94108. 

Washington,  D.C . 

_  Sept.  10,  1980 _ 

._  Sept.  3,  1980 . . 

2000  M  Street  NW.,  Room  2105,  Washington,  D.C. 

20461. 

FOR  FURTHER  INFORMATION  CONTACT: 

Stephen  S.  Skjei,  Division  of  Regulatory 
Assistance,  Office  of  Utility  Systems, 
Economic  Regulatory  Administration, 
U.S.  Department  of  Energy,  2000  M 
Street,  NW.,  Room  401 6D, 
Washington,  D.C.  20461,  telephone 
(202)  653-3913.  Cynthia  Ford,  Hearing 
Procedures,  Office  of  Public  Hearings 
Management,  U.S.  Department  of 
Energy,  2000  M  Street,  N.W.,  Room 
2222,  Washington,  D.C.  20461, 
telephone  (202)  653-3757. 

William  L.  Webb,  Office  of  Public 
Information,  Economic  Regulatory 
Administration,  U.S.  Department  of 
Energy,  2000  M  Street,  NW.,  Room  B- 
110,  Washington,  D.C.  20461, 


telephone  (202)  653-4055. 

Mary  Ann  Masterson,  Office  of  General 
Counsel,  U.S.  Department  of  Energy, 
James  Forrestal  Building,  Room  1E- 
254,  Washington,  D.C.  20585, 
telephone  (202)  252-9516. 
SUPPLEMENTARY  INFORMATION: 

I.  Background 

On  November  8, 1978,  the  President 
signed  into  law  the  Public  Utility 
Regulatory  Policies  Act  of  1978 
(PURPA),  Pub.  L  95-617,  92  Stat.  3117,  et 
scq.  (16  U.S.C.  2601  et  seq.)  as  one  part 
of  the  National  Energy  Act. 

Section  306(b)  of  PURPA  requires  the 
Secretary  of  Energy  to  develop 
proposals  to  improve  gas  utility  rate 


design  and  to  encourage  conservation  of 
natural  gas.  These  proposals  are  to  be 
based  upon  the  results  of  the  Gas  Rate 
Design  Study  which  was  required  under 
section  306(a)  of  PURPA  and 
transmitted  to  Congress  on  May  9, 1980. 
Copies  of  the  study  can  be  obtained 
from  the  Office  of  Public  Information, 
Economic  Regulatory  Administration, 
2000  M  Street  NW.,  Room  B-110, 
Washington,  D.C.  20461. 

In  the  Gas  Rate  Design  Study,  DOE 
concluded  that  to  deal  effectively  with 
our  national  energy  problems,  gas  rate 
structures  should  reflect  the  economic 
costs  of  gas,  i.e.,  the  costs  which  the 
nation  avoids  if  gas  is  used  efficiently.  A 
major  advantage  of  such  rate  structures 
is  that  they  conveyed  to  all  users  the 
costs  incurred  by  the  nation  as  a 
consequence  of  decisions  to  use  or  not 
to  use  gas.  Moreover,  such  rate 
structures  are  completely  consistent 
with  the  three  purposes  of  PURPA  (end- 
use  conservation,  efficient  use  of  utility 
facilites  and  resources,  and  equitable 
rates). 

Rate  structures  which  reflect  the 
economic  costs  of  gas  promote  sensible 
levels  of  end-use  conservation  in  all 
customer  classes,  because  the 
commodity  charge  for  gas  usage  “at  the 
margin”  reflects  the  cost  of  supplying 
additional  units  of  gas.  Thus,  the 
consumer  makes  conservation  versus 
consumption  decisions  in  light  of  the 
real  value  to  the  nation  of  the  gas  in 
question.  Economic  cost  rates  also 
promote  the  efficient  use  of  utility 
facilities  and  resources  because  if 
consumers  make  sensible  usage 
decisions,  the  utility  will  be  encouraged 
to  make  sensible  decisions  of  its  own 
regarding  the  need  for  supplemental  gas 
supplies  and  expensive  imports. 
Economic  cost  rates  are,  also,  equitable 
rates  because  they  charge  all  customer 
classes  on  the  basis  of  the  national 
consequences  of  customer  usage 
decisions. 

In  addition,  rate  structures  that  reflect 
economic  costs  would  promote  a 
smoother  transition  to  decontrolled 
wellhead  natural  gas  prices  in  1985. 
Under  provisions  of  the  Natural  Gas 
Policy  Act  of  1978  (NGPA), 
approximately  55  percent  of  the  gas 
produced  domestically  will  be 
decontrolled  by  1985.  Much  of  the  45 
percent  that  will  remain  under  price 
oontrols  will  be  under  contract  to 
interstate  pipelines,  which  will  therefore 
be  able  to  average  (or  roll  in)  the  price 
they  pay  for  this  gas  with  whatever 
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price  they  pay  for  decontrolled  gas.  This 
access  to  low-cost,  price-controlled  gas 
may  very  likely  give  interstate  pipelines 
the  opportunity-to  outbid  intrastate 
pipelines  for  decontrolled  gas.  Under 
existing  rolled-in  pricing  practices, 
interstate  pipelines  could  pay  prices  for 
decontrolled  gas  which  would  be  in 
excess  of  alternative  fuel  prices  and  still 
sell  all  of  their  gas  at  prices  competitive 
with  those  of  alternative  fuels. 

Decontrol  could  therefor  cause  price 
increases  and  declines  in  total  volumes 
of  gas  sold  in  the  intrastate  market 
(where  nearly  all  gas  purchased  would 
be  at  the  market  price)  and  could  lead  to 
higher  average  purchase  gas  costs  for 
both  intrastate  and  interstate  pipelines. 
Economic  cost  rates  would  prevent 
interstate  pipelines  from  using  their 
access  to  price-controlled  gas  to 
subsidize  purchases  of  decontrolled  gas. 
Because  the  prices  they  paid  for 
additional  gas  supplies  would  be 
reflected  directly  in  their  rates  and  not 
averaged  in  with  price-controlled  gas, 
they  would  not  pay  prices  for  gas  in 
excess  of  the  rates  their  customers  were 
willing  to  pay  (net  of  transportation 
costs). 

II.  Proposals 

As  a  consequences  of  the  Gas  Rate 
Design  Study,  DOE  has  concluded  that 
for  economic  cost  rates  to  be 
implemented  by  distribution  companies, 
they  must  also  be  implemented  by 
pipelines.  That  is,  it  is  unlikely  that 
economic  cost  rates  will  be  used  by  * 
distribution  companies  or  ordered  by 
regulatory  commissions  if  pipelines 
continue  to  use  rolled-in  pricing. 
Accordingly,  pipeline  rate  reform  must 
be  an  important  consideration  in  any  set 
of  proposals  for  gas  rate  design  reform. 

Because  of  the  complexity  of  the  rate 
design  problem  at  the  distribution 
company  level,  the  differences  among 
distribution  companies  within  any  State, 
and  the  differences  among  distribution 
companies  in  different  States,  it  is  also 
clear  that  burner  tip  rates  which  reflect 
economic  costs  should  be  designed  to 
reflect  the  conditions  and  characteristics 
of  individual  companies.  The  challenge 
in  designing  proposals  requested  by 
Congress  is  to  advance  the  three 
national  purposes  of  PURPA  (end-use 
conservation,  efficient  use  of  gas  utility 
resources,  equitable  rates)  while 
preserving  State  discretion.  One  way  to 
do  this  is  to  take  the  approach  used  in 
Title  I  of  PURPA,  which  imposes  on 
State  regulatory  commissions  and 
certain  nonregulated  utilities  the 
requirement  to  consider  certain  policy 
and  ratemaking  standards  in  light  of 
applicable  State  law  and  the  three 
PURPA  purposes,  and  require  the 


availability  of  certain  system  cost  data 
essential  to  the  consideration  process. 
With  suitable  modifications  to  account 
for  the  unique  characteristics  of  the 
natural  gas  industry,  such  an  approach 
might  provide  the  basic  structure  for  the 
gas  rate  design  proposals  requested  by 
Congress. 

In  developing  specific  proposals  for 
improving  gas  rate  design,  DOE  is 
particularly  concerned  with  the  question 
of  practicability.  While  the  Gas  Rate 
Design  Study  concluded  that  economic 
cost  rates  ought  to  implemented — all 
else  being  equal — the  purpose  of  the 
current  inquiry  is  to  identify  the 
concrete  steps  that  would  need  to  be 
taken  by  regulators  in  moving  from 
theory  to  practice.  Accordingly,  DOE  is 
focusing  on  the  criteria,  information,  and 
procedures  needed  for  prudent 
regulatory  decisionmaking  in  this  area. 

The  proposals  for  gas  rate  design 
which  DOE  has  identified  are  the 
following: 

A.  Pipeline  Rate  Structures.  After 
1985,  pipelines  should  use  rate 
structures  (for  example,  inverted  rates) 
in  which  it  is  possible  to  reflect  in  the 
tailblocks  the  price  paid  for  decontrolled 
gas  plus  incremental  transmission  costs. 
In  the  initial  blocks  of  these  rate 
structures,  rates  could  be  set  at  a  level 
which  will  recover  pipeline  fixed  costs 
(including  allowed  rate  of  return)  plus 
the  pipeline’s  cost  of  (a)  price-controlled 
gas,  and  (b)  any  gas  currently 
contracted  for  prior  to  1985  which  was 
not  price  controlled  (e.g.,  section  107 
gas).  The  size  of  both  the  initial  and  the 
tailblocks  would  vary  over  time.  The 
size  of  the  initial  block  will  change  as 
the  price-controlled  volumes  available 
to  a  pipeline  decrease  or,  when 
contracts  for  decontrolled  gas, 
negotiated  at  a  time  when  rolled-in 
pricing  was  used,  terminate.  The 
tailblock  will  increase  in  size  as  the 
pipeline  increases  its  purchases  of 
decontrolled  gas. 

Moreover,  as  the  size  of  the  initial 
block  falls  over  time,  the  rate  charged 
for  gas  in  this  block  will  rise  because  the 
pipeline  must  collect  its  fixed  costs  over 
smaller  volumes  of  gas.  When  the  rate 
charged  in  the  initial  block  reaches 
parity  with  the  rate  charged  in  the 
tailblock,  the  pipeline  might  have  to 
resort  to  fixed  charges  to  recover  its 
fixed  costs. 

Prior  to  1985,  the  implementation  of 
economic  cost  rates  by  pipelines  is 
complicated  by  the  small  volumes  of 
decontrolled  gas  available.  DOE 
welcomes  comments  on  how  economic 
cost  based  rates  might  be  implemented 
prior  to  1985  by  pipelines. 

B.  Distribution  Company  Rate 
Structures.  State  public  utility 


commissions  and  certain  nonregulated 
gas  distribution  companies  (those  with 
sales  in  excess  of  10  billion  cubic  feet 
per  year)  should  consider  (a)  the  use  of 
economic  costs  as  a  basis  for  setting 
rates,  and  (b)  the  implementation  of  rate 
structures  which  reflect  economic  costs. 
Rate  structures  which  might  be  used  to 
reflect  economic  costs  include  seasonal 
with  and  without  customer  charge,  flat 
with  and  without  customer  charge, 
inverted,  and  interruptible.  Each  State 
regulatory  authority  and  nonregulated 
utility  would,  after  holding  public 
hearings,  have  to  make  a  determination 
concerning  whether  economic  costs  and 
rate  structures  reflecting  such  costs 
would,  if  implemented,  achieve  the 
PURPA  purposes  of  end-use 
conservation,  efficient  use  of  resources, 
and  equitable  rates  to  consumers. 

III.  Issues 

DOE  requests  public  comment  on  the 
proposals  and  suggestions  as  to 
alternatives  to  those  proposals.  In 
addition,  DOE  is  requesting  comments 
on  the  issues  listed  below,  which  relate 
to  the  practical  problems  in 
implementing  these  proposals.  DOE 
does  not  consider  this  list  to  be 
exhaustive  and  welcomes  public 
comment  on  any  other  issues  relating  to 
the  implementation  of  economic  cost 
rates. 

A.  Pipeline  Related  Issues.  (1)  How 
can  economic  cost  rates  be  implemented 
by  pipelines  prior  to  1985?  What  rate 
structures  can  be  used? 

(2)  What  practical  problems  will 
pipelines  encounter  in  implementing  rate 
structures  that  reflect  the  cost  of 
deregulated  gas?  Will  such  rate 
structures  increase  the  risks  that 
pipelines  encounter  in  earning  their 
allowed  rate  of  return? 

(3)  What  effect  would  rate  structures 
which  reflect  the  costs  of  deregulated 
gas  have  on  pipeline  earnings  stability? 
Are  thes,e  effects  related  primarily  to 
potential  changes  in  load  or  other 
factors? 

(4)  How  should  changes  in  gas 
purchase  costs  best  be  passed  through 
to  pipeline  customers  in  rates  reflective 
of  economic  costs? 

(5)  How  should  zone  charges  related 
to  distance  be  treated  in  rates  reflective 
of  economic  costs? 

(6)  What  effect  would  rates  that 
reflect  incremental  gas  purchase  costs 
have  on  (a)  the  incentive  to  construct 
new  pipelines,  (b)  the  incentive  to 
expand  existing  pipelines,  (c)  the  use  of 
long-term  supply  contracts,  (d)  the 
development  of  supplemental  gas 
supplies,  and  (e)  the  development  of 
new  storage  supplies? 
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(7)  What  is  the  effect  of  take-or-pay 
contracts  between  producers  and 
pipelines  on  the  implementation  of 
economic  cost  rates? 

(8)  How  should  charges  associated 
with  gas  storage  be  incorporated  into 
rates  reflective  of  economic  costs?  What 
other  charges  should  be  included  in  the 
tailblock  of  any  rate  structure  designed 
to  reflect  economic  costs? 

(9)  What  types  of  data  will  pipelines 
and  the  FERC  need  to  collect  in  order  to 
implement  economic  cost  rates?  Is  this 
data  available?  Are  data  collection 
mechanisms  available  that  could  easily 
be  altered  to  obtain  such  data? 

B.  Distribution  Related  Issues.  (1) 

What  actions,  in  general,  would  State 
regulatory  authorities  need  to  take  in 
order  to  facilitate  the  implementation  of 
burner  tip  rates  which  reflect  economic 
costs,  assuming  pipeline  rates  reflect 
economic  costs? 

(2)  What  types  of  data  will  State 
regulatory  authorities  need  to  implement 
rates  reflective  of  economic  costs?  Is 
this  data  currently  available?  If  not, 
could  it  conveniently  be  obtained? 

(3)  What  types  of  rate  structure 
designs  would  be  most  appropriate  in 
reflecting  the  economic  cost  of  gas  for 
distribution  companies  given  pipeline 
rates  reflective  of  economic  costs? 

(4)  How  should  the  costs  associated 
with  new  storage,  peak  shaving,  and 
distribution  capacity  be  incorporated  in 
distribution  rates  reflective  of  economic 
costs? 

(5)  How  should  fixed  costs  be  treated 
in  gas  rates  where  excess  capacity 
exists? 

(6)  How  should  interruptible,  rates  be 
set?  What  consideration  should  be  given 
to  alternative  fuel  prices?  What 
problems  might  result? 

(7)  How  should  existing  take-or-pay 
contracts  between  pipeline  and 
distributor  be  handled?  How  should 
future  contract  relationships  be 
designed  to  produce  economic  cost  rates 
at  the  city  gate? 

(8)  How  should  changes  in  gas 
purchase  costs  be  passed  through  to 
distribution  company  customers  in  rates 
reflective  of  economic  costs. 

(9)  How  should  customer  classes  be 
defined?  What  changes,  if  any,  should 
be  made  in  existing  definitions  to  reflect 
economic  costs? 

(C)  General  Issues  (1)  How  could 
uneconomic  shifts  from  gas  to  oil, 
particularly  on  the  part  of  industrial 
users,  best  be  minimized  or  avoided? 

(2)  How  would  rates  reflective  of 
economic  costs  impact  the  poor  and 
should  such  impacts  be  mitigated 
through  rate  design  or  alternative 
mechanisms? 


(3)  Should  grants-in-aid  be  provided  to 
small  distributors  and  pipeline 
companies  to  help  implement  proposed 
reforms  in  gas  rates? 

(4)  Over  what  time  period  should  rate 
design  changes  be  phased-in  to  ease 
transition  problems?  Can  actions  be 
taken  to  facilitate  the  simultaneous 
implementation  of  economic  cost-based 
rates  at  the  pipeline  and  distribution 
company  levels? 

(5)  To  what  extent  are  the  theoretical 
benefits  of  economic  cost  rates  likely  to 
be  offset  by  the  practical  problems  and 
costs  of  implementation? 

IV.  Written  Comments  and  Public 
Conference  Procedures. 

A.  Written  Comments.  The  public  is 
invited  to  participate  in  these 
proceedings  by  submitting  to  DOE’s 
Economic  Regulatory  Administration 
(ERA)  comments  with  respect  to  the 
proposals  and  issues  outlined  in  Parts  II 
and  III  above.  Comments  should  be 
submitted  by  4:30  p.m.,  September  12, 
1980,  to  the  address  indicated  in  the 
“ADDRESSES”  section  of  this  Notice 
and  should  be  identified  on  the  outside 
of  the  envelope  and  on  documents 
submitted  with  the  designation:  “Gas 
Utility  Rate  Design  Proposals,  Docket 
No.  ERA-R-80-21."  Ten  copies  should 
be  submitted.  All  comments  received  by 
September  12, 1980,  and  all  other 
relevant  information  will  be  considered 
by  DOE  in  the  development  of  the 
proposals.  All  comments  received  will 
be  available  for  public  inspection  in  the 
DOE  Reading  Room,  5B-180,  James 
Forrestal  Building,  1000  Independence 
avenue,  S.W.,  Washington,  D.C.  20585, 
and  the  ERA  Office  of  Public 
Information,  Room  B-110,  2000  M  Street, 
NW.,  Washington,  D.C.  20461  between 
the  hours  of  8:00  a.m.  and  4:30  p.m., 
Monday  through  Friday. 

Pursuant  to  the  provisions  of  10  CFR 
1004.11  (44  FR  1908.  January  8, 1979),  any 
person  submitting  information  which  he 
or  she  believes  to  be  confidential  and 
which  may  be  exempt  by  law  from 
public  disclosure  should  submit  one 
complete  copy  and  ten  copies  from 
which  information  claimed  to  be 
confidential  has  deleted.  In  accordance 
with  the  procedures  established  at  10 
CFR  1004.11,  DOE  shall  make  its  own 
determination  with  regard  to  any  claim 
that  information  submitted  be  exempt 
from  public  disclosure. 

B.  Public  Hearings.  (1)  Procedures  for 
Request  to  Make  Oral  Presentation. — 
The  times  and  places  of  the  public 
hearings  are  indicated  in  the  “HEARING 
LOCATION”  section  of  this  Notice.  DOE 
invites  any  person  who  has  an  interest 
in  the  formulation  of  the  proposals  to 
make  a  written  request  for  an 


opportunity  to  speak  at  a  public  hearing. 
Requests  to  speak  should  be  sent  to  the 
address  indicated  in  the  “ADDRESSES” 
section  of  this  Notice  and  must  be 
received  before  4:30  p.m.  on: 

August  6, 1980  for  the  Chicago 
hearing; 

August  13, 1980  for  the  San 
Francisco  hearing;  and 

September  3, 1980  for  the 
Washington,  D.C.  hearing. 

A  request  should  be  labeled  both  on 
the  envelope  and  on  the  documents 
submitted  with  the  designation:  “Gas 
Utility  Rate  Design  Proposals,  Docket 
No.  ERA-R-80-21."  The  request  should 
include  a  telephone  number  where  the 
speaker  may  be  contacted  through  the 
day  before  the  hearing. 

All  persons  participating  in  the 
hearing  will  be  so  notified  before  4:30 
p.m.  on: 

August  11, 1980  for  the  Chicago 
hearing; 

August  18, 1980  for  the  San 
Francisco  hearing;  and 

September  8, 1980  for  the 
Washington,  D.C.  hearing. 

Speakers  should  bring  100  copies  of 
their  statement  to  the  appropriate 
hearing  location  given  in  the  “HEARING 
LOCATIONS”  section  of  this  notice  on 
the  day  of  the  Chicago  and  San 
Francisco  hearings.  Speakers  at  the 
Washington,  D.C.  hearing  should  submit 
100  copies  of  their  statement  for 
distribution  at  the  hearing  by  4:30  p.m., 
September  9, 1980  to  Office  of  Public 
Hearings  management,  U.S.  Department 
of  Energy,  Room  2313,  2000  M  Street, 
NW.,  Washington,  D.C.  20461. 

(2)  Conduct  of  the  Hearing. — ERA 
reserves  the  right  to  schedule 
participants’  presentations  and  to 
establish  the  procedures  governing  the 
conduct  of  the  hearings.  ERA  may  limit 
the  length  of  each  presentation  based  on 
the  number  of  persons  requesting  to  be 
heard.  ERA  encourages  groups  that  have 
similar  interests  to  choose  one 
appropriate  spokesperson  qualified  to 
represent  the  views  of  the  group. 

ERA  will  designate  officials  to  preside 
at  the  hearings.  Questions  may  be  asked 
only  by  those  conducting  the  hearings. 

At  the  conclusion  of  all  initial  oral 
statements,  each  person  who  has  made 
an  oral  statement  will  be  given  the 
opportunity,  if  time  permits,  to  make  a 
rebuttal  statement.  Rebuttal  statements 
will  be  given  in  the  order  in  which  the 
initial  statements  were  made  and  will  be 
subject  to  time  limitations. 

Questions  to  be  asked  at  the  hearings 
should  be  submitted  in  writing  to  the 
presiding  officer.  The  presiding  officer 
will  determine  whether  the  question  is 
relevant,  and  whether  time  limitations 
permit  it  to  be  presented  for  answer. 
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The  question  will  be  asked  of  the 
speaker  by  the  presiding  officer.  The 
presiding  officer  will  announce  any 
further  procedural  rules  needed  for  the 
proper  conduct  of  the  hearings. 

ERA  will  have  transcripts  made  of  the 
hearings  and  will  retain  the  entire 
record  of  the  hearings,  including  the 
transcript.  The  record  will  be  available 
for  inspection  at  the  DOE  Freedom  of 
Information  Office,  Room  5B-180,  James 
Forrestal  Building,  1000  Independence 
Avenue,  S.W.,  Washington,  D.C.  20585, 
and  the  ERA  Office  of  Public 
Information,  Room  B-110,  2000  M  Street, 
N.W.,  Washington,  D.C.  20461,  between 
the  hours  of  8  a.m.  and  4:30  p.m., 
Monday  through  Friday.  A  copy  of  the 
transcripts  may  be  purchased  from  the 
reporter. 

(Public  Utility  Regulatory  Policies  Act  of 
1978,  Pub.  L.  95-617,  92  Stat.  3117  et  seq.  (16 
U.S.C.  2601  etseq .);  Department  of  Energy 
Organization  Act,  Pub.  L.  95-91  (42  U.S.C. 
7101  etseg.)) 

Issued  in  Washington,  D.C.,  on  July  11, 
1980. 

Hazel  R.  Rollins, 

Administrator,  Economic  Regulatory 
Administration. 

[FR  Doc.  80-21628  Filed  7-17-80;  8:45  am| 
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